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RELATED PARTY TRANSACTIONS POLICY

1. Introduction

This Policy is formulated in terms of Regulation 23 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("SEBI LODR") and Section 188 of the
Companies Act, 2013 ("the Act") read with applicable rules, to regulate Related Party
Transactions (RPTs) of MMP Industries Limited (“the Company”).

2. Objective

The objective of this policy is to ensure proper approval, disclosure, and reporting of
transactions between the Company and its Related Parties, in accordance with applicable
legal and regulatory requirements, to ensure transparency and protect the interests of
shareholders and stakeholders.

3. Definitions

¢ Related Party: As defined under Section 2(76) of the Companies Act, 2013 and
Regulation 2(1)(zb) of SEBI LODR.

e Related Party Transaction (RPT): Any transaction involving a transfer of resources,
services, or obligations between the Company and a Related Party, regardless of
whether a price is charged.

e Material Related Party Transaction: A transaction with a related party, individually or
taken together with previous transactions during a financial year, which:

o Exceeds 1,000 crore or 10% of the annual consolidated turnover of the
Company as per the last audited financial statements, whichever is lower (per
SEBI amendment dated April 1, 2022).

o For listed subsidiary companies: If a transaction exceeds 10% of the annual
consolidated turnover of the subsidiary.

e Ordinary Course of Business: A transaction that is:

o Undertaken in the normal course of business as per industry practice.

o Consistent with past practices of the Company.

e Arm’s Length Basis: A transaction between two related parties that is conducted as if
they were unrelated, to ensure fair and equal treatment.

4. Policy Framework

A. Identification of Related Parties
The Company shall identify related parties based on declarations from directors, key
managerial personnel (KMPs), and senior management, and update the register regularly.
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B. Approval Process
1. Audit Committee Approval
o All RPTs (including subsequent material modifications) must be approved by
the Audit Committee before execution.
o Onlyindependent directors of the Audit Committee shall approve RPTs.
o Omnibus approval may be granted for RPTs which are repetitive and in the
ordinary course of business.
2. Board Approval
o Required where the RPTs are not in the ordinary course of business and/or not
on arm’s length basis.
o Approval also required for transactions referred under Section 188 of the
Companies Act.
3. Shareholder Approval
o Required for:
= All material RPTs (as defined above), even if entered at arm’s length
and in the ordinary course of business.
» Shareholders who are related parties shall not vote to approve such
resolutions.
C. Disclosures
e Disclosures shall be made:
o Inthe Board’s report.
o In the quarterly compliance report on corporate governance to stock
exchanges.
o Inthe notes to financial statements.
On the Company’s website (web-link to be disclosed in the Annual Report).
o To shareholders for material RPTs, along with justification.

5. Omnibus Approval
¢ Valid for a period not exceeding 1 financial year and shall require fresh approval
thereafter.

¢ Includes:
o Name(s) of the related party
o Nature and duration of the transaction
o Maximum value and terms of the transaction
o Rationale for omnibus approval

6. Material Modifications
Any material changes to approved RPTs shall require prior approval of the Audit Committee

and, if applicable, the Board and shareholders.
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7. Related Party Transactions Not Approved Under This Policy

If an RPT is undertaken without prior approval or is not in accordance with this Policy:
e It shall be reviewed by the Audit Committee.
o The Committee may ratify, revise, or terminate the transaction.
e Appropriate action may be taken against persons responsible.

8. Review and Amendments
¢ The Board and Audit Committee will review this policy at least once every 3 years or
as and when required by law.
e Amendments shall be approved by the Board based on the recommendation of the
Audit Committee.

9. Effective Date
This revised policy shall be effective from 8% August, 2025 and shall be hosted on the
Company’s website.
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