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POLICY FOR DETERMINING MATERIAL SUBSIDIARY

(Revised in accordance with SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended on 8" August, 2025)

1. Preface

Corporate Governance is a fundamental part of the operating philosophy of MMP Industries Limited.
In accordance with Regulation 16(1)(c) and Regulation 24 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("SEBI LODR"), the Board of Directors of MMP Industries
Limited ("the Company") has formulated this policy for determining Material Subsidiaries.

2. Definitions

a) "Audit Committee" means the committee constituted under Section 177 of the Companies Act,
2013 and SEBI LODR.

b) "Board of Directors" or "Board" means the Board of Directors of the Company.

c) "Independent Director" means an independent director under Section 149 of the Companies Act,
2013 and SEBI LODR.

d) "Material Subsidiary" means a subsidiary, whose income or net worth exceeds 10% of the
consolidated income or net worth respectively, of the listed entity and its subsidiaries in the
immediately preceding accounting year.

e) "Material Non-Listed Indian Subsidiary" means a Material Subsidiary incorporated in India and
not listed on any Indian stock exchange.

f) "Significant Transaction or Arrangement" means any individual transaction or arrangement that
exceeds 10% of the total revenues, expenses, assets or liabilities of the material unlisted subsidiary
for the immediately preceding accounting year.

g) "Subsidiary" means a subsidiary as defined under the Companies Act, 2013.

3. Policy
I. Criteria for Material Subsidiary

A subsidiary shall be considered "material" if its income or net worth exceeds 10% of the consolidated
income or net worth, respectively, of the Company and its subsidiaries in the immediately preceding
accounting year.

Il. Governance Requirements

1. At least one Independent Director of the Company shall be appointed to the Board of
Directors of a Material Non-Listed Indian Subsidiary.

2. The Audit Committee shall review the financial statements of all unlisted subsidiaries,
especially investments made by them.

3. The minutes of meetings of the Board of all unlisted subsidiaries shall be placed before the
Company’s Board on a quarterly basis.

4. The management shall provide a statement of all Significant Transactions and
Arrangements entered into by the unlisted subsidiaries on a quarterly basis to the Board.
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Ill. Restrictions on Disposal

The Company shall not, without prior approval of shareholders via special resolution:

e Dispose of shares in a material subsidiary resulting in loss of control; or

e Sell, lease or dispose of 20% or more of the assets of a material subsidiary (on an aggregate
basis during a financial year), unless the transaction is under a Court/Tribunal-approved
scheme of arrangement.

4, Disclosures

This Policy shall be uploaded on the Company’s website as required under Regulation 46(2)(h) of SEBI
LODR. The details of this policy shall also be disclosed in the Annual Report.

5. Policy Review and Amendments

This Policy shall be reviewed by the Board as and when deemed necessary, especially in the event of
any amendments to applicable laws or regulations. Any change will be subject to Board approval, and
SEBI LODR provisions will override this Policy to the extent of inconsistency.

6. Severability

If any provision of this Policy is held to be in conflict with applicable law, such provision shall be
severable, and the rest of the Policy shall remain valid and enforceable.

Regd. Office : 211Shrimohini, 345 Kingsway, Nagpur-440001, India. Tel: (0712) 2533585
Works: Village Maregaon, Post: Shahpur, Dist. Bhandara-441906, India. Tel: (07184) 282620
Works: Plot No. D-15/2 & D-16, MIDC, Umred-441203, Dist-Nagpur, India. Tel: 7066012324
Certified for: ISO 9001:2015, ISO 45001:2018, 1SO 14001:2015



