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Friday, 11th April, 2025 
 
The       Manager,        Listing     Department, 
National Stock Exchange of India Limited 
“Exchange    Plaza”,        C - 1,      Block  G, 
Bandra  - Kurla   Complex,    Bandra  (East), 
M U M B A I               –              4 0 0  0 5 1 
NSE Script Code – MMP 
 
Sub:  Intimation of Credit Rating Update under Regulation 30 of SEBI (LODR) Regulations, 
2015 
 
Dear Sir / Madam, 
 
Pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, we wish to inform you that Crisil Limited has re-affirmed the credit rating of 
MMP Industries Limited as under: 
 

Particulars Previous Rating Revised Rating 

Lon Term Rating BBB+/Positive BBB+/Positive Stable 

Short Term 
Rating 

Crisil A2 Crisil A2 

 
You are therefore, kindly requested to take note of the same and display on website.  
 
`For MMP Industries Limited 
 
 
 
Arun Bhandari 
Managing Director  
DIN: 0008901 
Add: Nagpur             
 

 

ARUN 
RAGHUVIRRA
J BHANDARI

Digitally signed by 
ARUN RAGHUVIRRAJ 
BHANDARI 
Date: 2025.04.11 
16:15:13 +05'30'



Rating Rationale
April 03, 2025 | Mumbai

MMP Industries Limited
Rating outlook revised to 'Positive'; Ratings Reaffirmed

Rating Action
Total Bank Loan Facilities Rated Rs.80 Crore

Long Term Rating
Crisil BBB+/Positive (Outlook revised from 'Stable';
Rating Reaffirmed)

Short Term Rating Crisil A2 (Reaffirmed)
Note: None of the Directors on Crisil Ratings Limited’s Board are members of rating committee and thus do not participate in discussion or assignment of any ratings.
The Board of Directors also does not discuss any ratings at its meetings.
1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed rationale
Crisil Ratings has revised its outlook on the long-term bank facilities of MMP Industries Ltd (MMPIL) to ‘Positive’ from
‘Stable’ while reaffirming the 'Crisil BBB+’ rating. The rating on the short-term bank facility has been reaffirmed at ’Crisil
A2’.

The outlook revision factors in the improvement in the business risk profile. Operating income improved to Rs 468 crore in
the first nine months of fiscal 2025 from Rs 418 crore in the corresponding period of the previous fiscal aided by improved
demand across all  segments and better  utilisation of  existing capacities.  For fiscal  2025,  the company is  expected to
achieve revenue of Rs 675-700 crore, as against Rs 579 crore in fiscal 2024. The company has been adding capacities
across all the segments from the past two fiscals and further capacity addition is expected to be commissioned in the first
quarter of fiscal 2026. Operating margin improved to 9.69% in the first nine months of fiscal 2025, as against 7.67% in the
corresponding period of the previous fiscal, led by higher capacity utilisation, reduced volatility and cost control, and is
expected at  a  similar  level  over  the medium term.  Steady increase in  operating income and profitability  remains  key
monitorable. The financial risk profile and liquidity continue to be adequate.

The  ratings  continue  to  reflect the established  position of  the  company  in  the  aluminium  powder  products
industry, its established clientele and the extensive experience of the promoters. The ratings also factor in efficient working
capital management and a healthy financial risk profile. These strengths are partially offset by vulnerability to volatility in raw
material prices.

Analytical approach
Crisil Ratings has considered the standalone business and financial risk profiles of MMPIL.

Key rating drivers and detailed description
Strengths:
• Established market position and its established clientele: Over the years, MMPIL has diversified its presence in

different segments such as aluminium powder, aluminium foils and conductor cables with established clientele such as
UltraTech Cement Ltd, Shree Cement, Torrent Pharma and Cadila Pharmaceuticals. Owing to diversified presence and
well-established clientele, the operating income increased to Rs 579 crore in fiscal 2024 from Rs 231 crore in March
2021.

• Extensive experience of the promoters: The promoters have been in the aluminium powder products industry for
over three decades. Mr Arun Bhandari, the key promoter, is a chemical engineer and has gained significant technical
expertise and capabilities. Over the years, the promoters have upgraded technology through continuous research and
development and leveraged this to build a strong clientele.

• Efficient working capital management: The working capital cycle is managed efficiently, as reflected in moderate
gross current assets (GCAs) of around 109 days as on March 31, 2024, as against 92 days a year earlier. While
receivables were small at 38 days, inventory was high at 76 days. The GCAs are expected at 100-115 days over the
medium term.
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• Healthy financial risk profile: Capital structure is supported by healthy networth and low total outside liabilities to
adjusted networth ratio of Rs 254.49 crore and 0.57 time, respectively, as on March 31, 2024. Debt protection metrics
were comfortable, as reflected in interest coverage and net cash accrual to adjusted debt ratios of 6.9 times and 0.31
times, respectively, in fiscal 2024. The company has planned a solar expansion under the Maharashtra Open Access
Policy, which will cut energy costs and boost the operating margin. Expected investment of Rs 25 crore in the next
10-12 months for the same will be met through internal accrual. Furthermore, the company is expected to enhance its
cable range to include low tension (LT) power in phases, which will entail capital expenditure (capex) of Rs 80-90 crore
over the next 2-3 years. The first investment of Rs 45 crore will  be done in fiscal  2026, which will  be partly debt
funded. The financial risk profile will likely remain healthy over the medium term despite debt-funded capex plans over
the medium term.

Weakness:
• Vulnerability to volatility in raw material prices: Cost of raw material, such as aluminium ingots and foils, accounts

for 75-80% of sales; prices of raw materials are volatile and governed by demand-supply dynamics. The company’s
realisation (operating margin per MT) remained lower in fiscal 2023 due to volatility in aluminium prices in the  last
two fiscals.  The operating margin improved in fiscals 2024 and 2025 owing to stable prices and will  likely sustain
amid volatility in  raw  material  prices, and  new  product  manufacturing  in  place,  for  which the company  is
selling products at competitive prices to gain market share and higher capacity utilisation. The operating margin was
6.55-9.36% over the three fiscals through 2024, and the company is able to pass on increase in prices with lag of 3-4
months.

Liquidity: Adequate
Expected cash accrual over Rs 40 crore will comfortably cover yearly debt obligation of Rs 6.5-9.7 crore over the medium
term. Fund-based bank limit was utilised around 82% on average during the 12 months through February 2025. Current
ratio was healthy at 1.47 times as on March 31, 2024.

Outlook: Positive
Crisil  Ratings  believes the  business  risk  profile of  MMPIL  will  improve  backed  by  increasing  revenue  and  moderate
profitability.

Rating sensitivity factors
Upward factors:
• Steady growth in revenue, backed by volume growth, and stable operating margin leading to cash accrual above Rs 40

crore.
• Sustained working capital cycle and financial risk profile.

Downward factors:
• Decline in volume sales leading to fall in revenue or operating margin, resulting in net cash accrual of less than Rs 30

crore
• Stretched working capital cycle, or any large, debt-funded capex weakening the financial risk profile and liquidity

About the company
MMPIL was incorporated in 1984 by Mr Arun Bhandari and Mr P M Lodha. Based in Nagpur, Maharashtra, the company
manufactures aluminium-based products such as pyro and flake aluminum powder, atomised aluminium powder, aluminium
paste and aluminium conductors. The company is listed on the National Stock Echange of India Ltd.

Key financial indicators

As on / for the period ended March 31 Unit
9M FY
2025

2024 2023

Operating income Rs crore 468.74 579.20 538.29
Reported profit after tax (PAT) Rs crore 23.24 24.33 18.50
PAT margin % 4.96 4.20 3.42
Adjusted debt / adjusted networth Times NA 0.37 0.25
Interest coverage Times 6.38 6.93 7.98

Any other information: Not Applicable

Note on complexity levels of the rated instrument:
Crisil Ratings` complexity levels are assigned to various types of financial instruments and are included (where applicable)
in the 'Annexure - Details of Instrument' in this Rating Rationale.

Crisil Ratings will disclose complexity level for all securities - including those that are yet to be placed - based on available
information. The complexity level for instruments may be updated, where required, in the rating rationale published
subsequent to the issuance of the instrument when details on such features are available.
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For more details on the Crisil Ratings` complexity levels please visit www.crisilratings.com. Users may also call the
Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN
Name Of

Instrument
Date Of

Allotment
Coupon
Rate (%)

Maturity
Date

Issue Size
(Rs. Crore)

Complexity
Levels

Rating
Outstanding with

Outlook

NA Cash Credit NA NA NA 72.00 NA Crisil BBB+/Positive

NA
Letter of
Credit

NA NA NA 8.00 NA Crisil A2

Annexure - Rating History for last 3 Years

Current 2025 (History) 2024 2023 2022 
Start of

2022

Instrument Type
Outstanding

Amount
Rating Date Rating Date Rating Date Rating Date Rating Rating

Fund Based
Facilities

LT 72.0
Crisil

BBB+/
Positive

-- 05-01-24

Crisil
BBB+/
Stable /
Crisil A2

11-05-23

Crisil
BBB+/
Stable /
Crisil A2

24-02-22

Crisil
BBB+/
Stable /
Crisil A2

Crisil
BBB+/
Watch

Developing
/ Crisil A2/

Watch
Developing

Non-Fund Based
Facilities

ST 8.0 Crisil A2 -- 05-01-24 Crisil A2 11-05-23 Crisil A2 24-02-22 Crisil A2
Crisil A2/

Watch
Developing

All amounts are in Rs.Cr.

Annexure - Details of Bank Lenders & Facilities

Facility Amount (Rs.Crore) Name of Lender Rating

Cash Credit 66.5 Axis Bank Limited Crisil BBB+/Positive

Cash Credit 5.5 Citi Bank Crisil BBB+/Positive

Letter of Credit 8 Axis Bank Limited Crisil A2

Criteria Details

Links to related criteria

Basics of Ratings (including default recognition, assessing information adequacy)

Criteria for manufacturing, trading and corporate services sector (including approach for financial ratios)

Media Relations Analytical Contacts Customer Service Helpdesk

Ramkumar Uppara
Media Relations
Crisil Limited
M: +91 98201 77907
B: +91 22 6137 3000
ramkumar.uppara@crisil.com

Sanjay Lawrence
Media Relations
Crisil Limited
M: +91 89833 21061
B: +91 22 6137 3000
sanjay.lawrence@crisil.com

Himank Sharma
Director
Crisil Ratings Limited
B:+91 124 672 2000
himank.sharma@crisil.com

Ankita Gupta
Associate Director
Crisil Ratings Limited
B:+91 22 6137 3000
ankita.gupta@crisil.com

Vishnu Patel
Senior Rating Analyst
Crisil Ratings Limited
B:+91 20 4018 1900
Vishnu.Patel@crisil.com

Timings: 10.00 am to 7.00 pm
Toll free Number:1800 267 3850

For a copy of Rationales / Rating Reports:
CRISILratingdesk@crisil.com

For Analytical queries:
ratingsinvestordesk@crisil.com
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